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    MBS Risks, Potential Abound as New Challenges Emerge in 2026

Key Drivers for 2026

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 5



GSE MBS Buying Pulled Spreads Rapidly Tighter

Source: Company Filings, Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 6



Coupon Stack Offers Wide Range of Risk/Reward Profiles

Source: Bloomberg Intelligence
 https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 7



Strong Specified Pool, CMO, Non-Agency Issuance Expand Options

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 8



Refinancing Sensitivity Curves Are Steep – And Getting Steeper

Source: Bloomberg Intelligence, {CPR LK:BBC4F543479F4274A588590FE2B1CE9C}
https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 9



Prepay-Protected Premiums Stand Out on Efficient Frontier

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T6YIPHKGZAJQ 10



What’s Next For MBS CMOs After Banner Year?

 Origination May Stay Elevated; Mix May Shift As Curve Steepens 

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T95WK8KIP3IU 11



Fixed-Rate Issuance Exceeded Floaters In December
                       

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T95WK8KIP3IU 12



Steeper Yield Curve Driving Structural Innovations
                     
   Example: Mandatory Redemption Bond Backed by 7/6 ARM

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T95WK8KIP3IU 13



Interest Rate-Contract Classes Offsets Declining Floater 
Caps
                     
        Example: Embedded Caps Allow for 8% Cap on 6% Collateral

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T95WK8KIP3IU 14



Call Protection Is Getting Creative as Rates Fall, Refis Rise
                     
  Loan Level Decomposition May Further Tailor Risk/Reward Profiles

Source: Bloomberg Intelligence
https://blinks.bloomberg.com/news/stories/T95WK8KIP3IU 15
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