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Discussion Topics

• Long-term interest rates in the developed world rose in 2025, with the 
exception of the US 10-year yield. 

• Developed-world central banks are expected to hike rates in 2026, 
except the UK and the US. The developed world is reacting to an 
outlook of sticky inflation and continued growth. 

• The US is facing higher-than-average inflation and much stronger 
growth than the rest of the world and wants to continue cutting rates. 
Can the US maintain this stance given the data, or will it face a 
backlash from the bond market?
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Not every country issues a 30-year 
bond. Those that do saw higher or 
unchanged yields on the year, 
including the U.S. (black).
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The bottom panel shows that as of Q3 
2025 (latest data) the U.S. had higher 
real GDP growth than 67% of the 
countries listed. Note that as recently as 
Q4 2024, the U.S. had the highest real 
GDP among these developed countries. 
The U.S. does not have weak growth 
relative to the rest of the world.
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•Central banks of five of the eight 
countries are expected to hike rates in 
2026 (Japan in purple, ECB in yellow, 
Canada in green, New Zealand in cyan, 
and Australia in red)

•China (pink) is priced to hold rates 
steady in 2026

•The UK (blue) is priced to cut 25 bps in 
2026

•The US (black) is priced to cut 50 bps in 
2026
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It is color-coded to distinguish inflation in the post-
COVID recovery (blue), the post-financial crisis 
recovery (red), and the post-9/11 recovery (green). 
The current headline inflation rate of 2.7% is still 
higher than in most periods of the previous recovery 
(red) and above the average inflation rate during the 
previous recovery (green)..
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The middle panel shows that the U.S. has 
higher core inflation than 56% of the 
countries shown. Note this was 89% in 
October. The decline could be attributed to 
the U.S. government shutdown, which led to 
no October data, and to the government 
statistical mills assuming zero. In other 
words, the recent drop is based on 
questionable assumptions.

The bottom panel shows the percentage of 
these countries that have inflation below 
2%, the typical central bank target for most 
countries. 61% are above this target, 
including the United States. Also note that 
this measure was typically near 0% from 
2010 to 2020 (post-financial-crisis recovery) 
and rarely exceeded 50% since 2001 (post-
9/11 recovery). For almost four years, a 
majority of the developed world has 
continued to experience inflation above 2%.
.



24



25



26



27

•Department of Homeland Security(December 10, 2025) Thanks to 
President Trump and Secretary Noem, More than 2.5 Million Illegal 
Aliens Left the U.S.
The U.S. Department of Homeland Security (DHS) announced historic 
progress in securing the homeland, highlighting a year of record-breaking 
achievement of more than 2.5 million illegal aliens leaving the U.S.Since 
January 20, 2025, DHS enforcement operations have resulted in more 
than 605,000 deportations. DHS has prioritized removing the worst of the 
worst criminal illegal aliens as part of the Trump Administration’s efforts to 
return law and order to the United States. Additionally, thanks to the 
comprehensive efforts of DHS law enforcement, 1.9 million illegal aliens 
have voluntarily self-deported since January 2025. We encourage all 
illegal aliens to use the CBP Home app to get a free flight home for 
Christmas and $1,000.

•Financial Express(December 3, 2025) Trump says illegal immigration 
down to ‘zero’ as authorities braces for crackdown in Minnesota
Trump explained during a cabinet meeting, “For six months in a row, zero 
illegal aliens have been admitted into the United States. Do you believe 
that? Zero. We had millions of people coming in a year. Millions. Now we 
have zero for six months.” He argued the country had moved from 
“millions” of arrivals to “zero,” presenting it as a major achievement in his 
border crackdown.

Using Trump's Claims

Assumptions Values

Base Monthly Pop. Growth 80,800                             

Labor Force Participation Rate 62.5%

Outflow Start Date 1/20/2025

Outflow End Date 12/31/2025

Total Unauthorized Outflow 2,200,000                       

Months in Period 11.335

Monthly Outflow Rate 194,094.20

Net Monthly Pop. Change -113,294.20

Employment Breakeven (70,808.88)                     

Bianco Research LLC

Calculation

https://www.dhs.gov/news/2025/12/10/thanks-president-trump-and-secretary-noem-more-25-million-illegal-aliens-left-us
https://www.dhs.gov/news/2025/12/10/thanks-president-trump-and-secretary-noem-more-25-million-illegal-aliens-left-us
https://www.dhs.gov/news/2025/12/10/thanks-president-trump-and-secretary-noem-more-25-million-illegal-aliens-left-us
https://www.financialexpress.com/world-news/us-news/trump-says-illegal-immigration-down-to-zero-as-authorities-braces-for-immigration-crackdown-in-minnesota/4063517/
https://www.financialexpress.com/world-news/us-news/trump-says-illegal-immigration-down-to-zero-as-authorities-braces-for-immigration-crackdown-in-minnesota/4063517/
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Realsitic Immigrations Claims

Assumptions Values

Base Monthly Pop. Growth 80,800                             

Labor Force Participation Rate 62.5%

Outflow Start Date 1/20/2025

Outflow End Date 12/31/2025

Total Unauthorized Outflow 700,000                          

Months in Period 11.335

Monthly Outflow Rate 61,757.25

Net Monthly Pop. Change 19,042.75

Employment Breakeven 11,901.72                       

Bianco Research LLC

Calculation

Trump says zero immigration …" Got aways" is still thought 
to be 150/day *down more than 90%) or 52K/year 
      
Legal immigration = 500K    
   
Trump says 2.5 million deportations. 
Realistic Estimates are 250K arrests & deportations. 
   
55,000 Arrests   
200,000 Self-Deportations   
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The top panel below shows that the U.S. 
federal deficit was $1.61 trillion as of 
November (latest data). The bottom 
shows this as a percentage of GDP. The 
current deficit of 5.28% of GDP is larger 
than any of the recessions from the 
1970s to 1990s. 
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In fiscal 2025 (the U.S. fiscal year ends in 
September), the U.S. deficit was 5.82% of 
GDP, the lowest level since 2019. Note 
that the only other time the deficit was 
lower relative to GDP was during the 
Civil War, WW I, the Great Depression, 
WW II, the 2008 financial crisis, and 
COVID-19. In other words, this is the 
biggest non-war or crisis deficit in 
American history.
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2025 finished with government spending 
accounting for 23% of GDP. Since the 
end of World War II, only 2009 (the 
financial crisis) and 2020/2021 (COVID) 
have seen government spending account 
for a larger share of GDP. Again, the 
government is spending as if the country 
were in a recession, even though it is not.
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